
 TRADING INSIDERS 

 While most people are fast asleep, my team and I are rifling through sec 
 form 4 filings looking for any inclination that someone knows 
 something. 

 Because that’s just how it tends to work. 

 Someone always knows something, and those people usually tend to be 
 insiders. 

 Who knows the inner workings of a business better than its CEO and 
 CFO? 

 So for that reason, we track all significant insider purchases from the 
 C-suite in the hopes of riding the stock higher with the business 
 executives. 

 If the executives are willing to put up their own money and bet on the 
 stock, it’s worth speculating and setting a tight stop of 7%. More times 
 than not, the stock will run in the next trading session. 



 One might think this strategy works in the inverse scenario, but that’s 
 not exactly the case. There are countless reasons that an executive might 
 need to sell stock. Of course, it’s difficult for us to know exactly why an 
 executive needs to unload an asset, but it could come down to needing 
 money for a new property or sending a kid to college. 

 Instead, we will keep our eyes out for cluster selling. It’s one thing for 
 an individual or two to need some cash and an entirely different thing 
 when numerous executives and directors sell simultaneously. 

 So you want me to hold this while everyone at the company sells? 

 Yeah... Okay, bud.  Let me just lean over here…  and  SOLD. 

 I cannot think of a more bearish sign than the officers of a business 
 collectively selling. Something is up, and we probably don’t want to 
 wait around and find out. 

 This may be a great time to check the company’s implied volatility rank 
 to consider buying puts and participating in the move downward. 

 Members of the  World’s Biggest Trade  will be informed  each 
 morning during pre-market hours of any significant insider activity. 
 We’ve seen these early alerts lead to epic short squeezes, like Bed Bath 
 and Beyond (BBBY) earlier this year. 



 Remember, as anomaly traders, we look for every advantage. And 
 insider trading provides us with one that probably doesn’t surprise you. 
 The insiders have called the bottom of each financial crisis going back to 
 2003. 

 The data is clear. Insiders are excellent at calling the bottom. Again no 
 one knows the business better. The  World’s Biggest  Trade  will 
 always keep an extra close watch on the spending habits of the C-suite. 


